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PART 1 - GENERAL
E-101 Applicability.

(a) (i) Al DLA DSCs except that DPSC and DFSC will inplenent only
those portions of the DFARS as is feasible in the reduction of
nonconpetitive parts.

PART 2 - BREAKOUT CODI NG

E-201.1 Acquisition nethod codes (AMC)/ Acquisition nmethods suffix codes
(AVSC) .

(a) A conpetitive AMC (1 or 2) shall be assigned to a part when a
conpl ete technical data package is available, or when there are two or
nore approved i ndependent manufacturing sources, or when a
nonmanuf acturing prine and the actual nanufacturer both independently
contend for contracts. Notwi thstanding the above, a part subjected to
full screening and resulting in no potential for breakout may al so be
coded conpetitive if one or nore deal ers/distributors (nonmanufacturers)
al so exi st and are expected to independently contend for contracts. Code
changes made because of deal ers/distributors shall be made as deliberate
deci sions on a case-by-case basis and not as an enmasse undertaking. This
provision will not inpact in any way on the opportunity for
deal ers/distributors to contend for contracts regardl ess of the assigned
AMC/ AVSC.

(b) VWhen parts are received that are coded AMC 5, care shall be taken
to assure that solicitation is acconplished only with the identified prinme
contractor despite the CAGE identification to the actual nanufacturer.
These parts shoul d be considered |ikely candi dates for breakout to direct
purchase from AMC 5 to AMC 4.

E-202 Assignment of codes.

In the case of parts with an assigned AMSC of U or V, if another source
is approved, but a conplete technical data package for unrestricted
conpetition is not available, the AMC will be changed to 2 and the AMSC
will be changed to AMSC C or R, or other, as appropriate. Only valid
conbi nati ons of AMC AMSCs shall be entered
into the Contracting Technical Data File (see DFARS exhibit 1).

E-203 Inproving part status.

(b) Code Suspension Date. A l-year code suspense validation date wll
be assigned to parts with an ASMC or A, H, or Y regardless of the AMC. A
3-year suspense date will be assigned to parts having an AMSC of C, U, or
V. A 5-year suspense date will be assigned to parts with an AVMSC of B, P,
or Rand parts with an AMJ AMSC of Mor 4M Parts with an assigned
AMCI AMSC of 1G 2G 1K, 2K, 1M 2M 1N, 2N, 1T, or 2T and those with an
AVBC of L need not be subject to the code suspense validation. Exceptions
may be nade on a case-by-case basis as necessary. Suspense dates should



not be changed nmerely to update the assigned date but should be made in
conjunction with a review or screen based upon an antici pated forecast or
i medi ate buy action. Buys shall not be held up sinply to review the part
for application of a new suspense date, unless the contracting officer
determ nes that the buy can be held up until the review and any breakout
action is conpleted (see DFARS Appendi x E-105 (e)(2)).

PART 3 - | DENTI FI CATI ON, SELECTI ON, AND SCREENI NG OF PARTS
E-301 |Identification and sel ection procedures.
E-301.2 Annual buy forecasts.

An annual projection of estimted buy activity prepared quarterly shall
be used to initially list parts in descending buy dollar order down to
$5, 000 reflecting projections for the next 12 nonths. These projections
shall be the basis for selecting itens to be screened for possible
breakout. Care shall be taken to assure that an itemselected in this
manner is not redundant with planed or ongoi ng breakout activity n another
programeffort, such as, but not limted to, Value Engineering and
Eval uation of Alternate Ofers.

E-302 Screening.

(a) When results of a screening action indicate there is no
expectation of breakout, consideration should be given, where applicable,
to any other ongoing prograns that may inmprove price or lead tine.

Exanpl es of such other progranms include, but are not linmted to, Value
Engi neering and the Conpetition Advocate Program A folder shall be

mai ntained for all screened parts to include any pertinent reports,

anal ysi s, docunents, etc., that relate to the assigned AMJ AMSC (see DFARS
Appendi x E-302(i)).

E-303 Full Screening procedure.
E-303.2 Data eval uation phase (steps 2-14).

(c)(4) Prior to expenditure of funds for acquisition of technical data
to effect a breakout action, a review of data requirenents shall be
conducted in accordance with DLAM 4185. 14, DLA Techni cal Data Managenent
Program \When there is any doubt as to acceptability by the cogni zant
Mlitary Service of data to be acquired to effect the desired AMZ AVSC
change, the data shall not be procured by the DSC. |Instead, all breakout
activity for the part shall be sumarized and forwarded to the cognizant
Mlitary Service activity with a recommendation f\that they pursue
acquisition of the necessary data (see DFARS Appendi x E-303.2(c)(4)).

PART 5 - REPORTI NG SYSTEM

E-502 Reporting procedures.

(c) DSCs shall forward reports to HQ DLA, ATTN: MWL, no later that 30
days after the end of each period designated.



